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Shoreline closes on China distress at $178.1
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Regulatory stress increases asset supply

Shoreline Capital Management, a China
focused distressed asset investor, has
closed its debut fund 21 §1781 millon,
exceeding Its original $150 million
target

According to Shoreline, endowments
committed 42% of the capital, with
endowment  syle  fund-of-funds
comprising 219, foundations 17%,
waditional fund of funds 85% and
pensions 8.5%.

The fund will acquire assets in spedal
situations, Induding distressed  debt

portfolios and real estate, in which
developer or manager needs additional
debt or equity financing. Deals will
be sourced throughout China, with and  Regulatory
2 focus on second-tier dties outside Commission estimated at
of Beljing and Shanghal s 7= B the end of 2007 that there
Chinds real estate market has \ & were RMB 1.268 trillion (5186
exposed plentiful distessed assets |\ 4 bilion) of non-perfoming
after a tightening of fnancing loans held by the nation's
regulations aimed at cooling the gm \avqe commercal banks
sector Theresullingapitalrought  ger i fanger,

Shordineco-
founder

According to several estimates, the
PRC has non-performing assets
aling $500 billon. The China

as left some local developers with
uncompleted projects

BemamlnFangev Shoreline
co-founder and MD, told

AVCJ that the firm s sector agnostic,
investing $5 million - $30 million in each
deal. It has exited investments through a
varietyofmeans indudingcourtauctions,
workouts with borrowers,restucturings,
sales 10 strategic investors, debt-equity
swaps,and pursuing both borrowers and
quarantors in the local courts. (Wel will
hold stakes for a timeframe ranging from
2 few months to over three years”

Since its establishment in 2004,
Shoreline has dosed more than $70
million of investments in PRC distressed
assets with face values of over $1.5
billion. It has offces in Guangzhou and
SanFrandsco.  -MA



